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This presentation is not an offer to sell securities of any investment fund or a solicitation of offers to buy any such securities. Securities of the
Strong Dollar Fund, LP (the “Fund”) managed by Santiago IceCap Partners, LLC (the “General Partner”) are offered to selected investors only by
means of a complete offering memorandum and related subscription materials which contain significant additional information about the terms of
an investment in the Fund (such documents, the “Offering Documents”). Any decision to invest must be based solely upon the information set
forth in the Offering documents, regardless of any information investors may have been otherwise furnished, including this presentation.

This presentation is strictly confidential and may not be reproduced or redistributed in whole or in part nor may its contents be disclosed to any
other person without the express consent of the General Partner.

An investment in any strategy, including the strategy described herein, involves a high degree of risk. There is no guarantee that the investment
objective will be achieved. Past performance of these strategies is not necessarily indicative of future results. There is the possibility of loss and all
investment involves risk including the loss of principal. Securities of the Fund are not registered with any regulatory authority, are offered
pursuant to exemptions from such registration, and are subject to significant restrictions.

The information in this presentation was prepared by the General Partner and is believed by the General Partner to be reliable and has been
obtained from public sources believed to be reliable. General Partner makes no representation as to the accuracy or completeness of such
information. Opinions, estimates and projections in this presentation constitute the current judgment of General Partner and are subject to change
without notice. Any projections, forecasts and estimates contained in this presentation are necessarily speculative in nature and are based upon
certain assumptions. It can be expected that some or all of such assumptions will not materialize or will vary significantly from actual results.
Accordingly, any projections are only estimates, and actual results will differ and may vary substantially from the projections or estimates shown.
This presentation is not intended as a recommendation to purchase or sell any commodity or security. The General Partner has no obligation to
update, modify or amend this presentation or to otherwise notify a reader thereof in the event that any matter stated herein, or any opinion,
project on, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The description herein of the approach of the General Partner and the targeted characteristics of its strategies and investments is based on current
expectations and should not be considered definitive or a guarantee that the approaches, strategies, and investment portfolio will, in fact, possess
these characteristics.
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Executive Summary

Objective:
• Educate our audience on the reality & reasoning for the extreme volatility recently seen in the global marketplace.
• Protect and grow client capital.

Strategy:
• Demonstrate the flaw and inherent instability of the current monetary system
• Position client capital across Fixed Income, Currency, Commodity and Equity markets in order to profit from what

we believe will be a rapidly appreciating U.S. Dollar due to the combination of a global Sovereign Bond and
Sovereign Currency crisis.

Differentiators:
• We understand the problem.
• We understand the resulting “knock-on” effects.
• We have demonstrated the ability to position capital effectively in this environment.

Experience:
• Brent Johnson and Keith Dicker each bring over 20 years of investment management experience in their respective

positions as CEO of Santiago Capital and IceCap Asset Management.

Private Fund:
• Santiago Capital and IceCap Asset Management are 50/50 partners.
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The US Dollar
We believe a combination of deteriorating Supply and increasing Demand regarding the Global
Reserve Currency is creating the perfect U.S. Dollar storm…
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…which could lead to it revisiting its all-time high.



The US Dollar

It is important not to confuse NEW SUPPLY of Dollars with MORE SUPPLY of Dollars.
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The Fed is trying to fill a Black Hole.



Design of the Monetary System
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Long-term rates ri
sing Long-term rates declining
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2019

The Flow of Capital…or New Supply of Capital

There MUST be one or the other.



Fractional Reserve Banking
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Bank Credit allows a $1,000 deposit to become $10,000 worth of Currency.   
The $9,000 is manufactured out of thin air in the form of loans.  

"The actual process of money creation takes place in commercial banks…
demand liabilities of commercial banks are money.”

Federal Reserve Bank of Chicago, Modern Money Mechanics

default
default



The Money Supply
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The Monetary Base…

…plus Money “loaned” into existence.



The Money Supply
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The Monetary Base…

…plus Money “loaned” into existence.

Loaned
into Existence

Each loan has 
Interest 

attached to it

Each year 
the Interest 

MUST
be paid



The Money Supply
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But if this is the total Supply of Dollars…

…where do the dollars needed to pay the interest come from?

Loaned
into Existence

Each loan has 
Interest 

attached to it

Each year 
the Interest 

MUST
be paid



The Money Supply
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One way the interest on the loans gets paid…

…is by the FLOW of the existing Supply.

Loaned
into Existence

Each loan has 
Interest 

attached to it

Each year 
the Interest 

MUST
be paid



The Velocity of Money
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The Velocity of Money was already at its lowest point in history…

…and then coronavirus took to even lower.

Loaned
into Existence

Each loan has 
Interest 

attached to it

Each year 
the Interest 

MUST
be paid



The Money Supply
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If there is not enough Velocity of Money to pay the Interest…

…the Federal Reserve must add New Supply to recapitalize the system.



Debt Super Cycle
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The Monetary Base vs M2…

…vs the National Debt…vs All Debt Securities.



Debt Super Cycle
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US Dollar Denominated Debt (Non-Banks)

At least $12 Trillion not including Offshore Shadow Banking.

Source: Global Macro Investor



Debt Super Cycle
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Foreign Currency Derivatives…

…are over $5 Trillion.

Source: Global Macro Investor



The Eurodollar Market
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Offshore Currency Markets have become huge in size…

…with the USD far and away the biggest of all of them.

Source: Journal of Institutional Economics



The Eurodollar Market
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At the end of WWII the Dollar was primarily an onshore market…

…but the offshore prevalence has grown in size and it now rivals its onshore brethren.

Source: Journal of Institutional Economics



The Eurodollar Money Supply
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If there is not enough Velocity of Money to pay the Interest…

…the Federal Reserve does not have jurisdiction to recapitalize the system.



Debt Super Cycle
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US Dollar Denominated Debt (Non-Banks) coming due in the next year…

…is almost $2 Trillion.

Source: Global Macro Investor



Response to Coronavirus Crisis
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Dollar Swap Lines do not fix the problem, they increase the size of the problem.

And they pale in size to the amounts ultimately needed.

Source: NY Federal Reserve



Response to Coronavirus Crisis
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In the last 3 months the Fed had increased its balance sheet…

…by over $2 Trillion.
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But the Fed still dramatically trails its peers at the ECB, BOJ and PBOC…

…on a Percent of GDP basis.

Response to Coronavirus Crisis
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But the Feds Balance Sheet expansion still dramatically trails its peers…

…on a Percent of FX Traded Daily basis.

Source: Global Macro Investor

Response to Coronavirus Crisis
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The dollar index has gone up and down…

…but is largely unchanged over the last 5 years.

Why hasn’t the dollar broken out already?
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The Dollar Index is heavily weighted to the Euro and the Yen…

…2 of the biggest currencies other than the Dollar.

Why hasn’t the dollar broken out already?
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It has…

…and the Broad Trade Weighted Dollar is at an all time high.

Why hasn’t the dollar broken out already?
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It has…

The Asian Dollar index broke 20-year support 2 years ago…and now sits at a 10-year support level.

Why hasn’t the dollar broken out already?
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It has…

…and is up significantly against most global currencies.

Why hasn’t the dollar broken out already?



Developing 2020 Bond/FX Crisis
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This is happening right in front of our eyes, yet most cannot see it
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Secular Themes
This happened right in front of our eyes, yet most cannot see it
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US 10 Yr Treasury Yield Generic

Long-term Interest Rates - a 60-year cycle.
This is happening right in front of our eyes, yet most cannot see it



Developing 2020 Bond/FX Crisis
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Zero rates
Negative rates

Money printing
Extreme debt borrowings

Government Deficits
Stock buybacks

Suppression of the yield curve
European Banking System

Intolerance of price discovery
Tightest Credit spreads ever

Low volatility
Reaching for yield

Junk bonds
High yield bonds
Preferred shares

Emerging markets



Suppression of the Global Yield Curve
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EUR-USD

CAD-USD AUD-USD

JPY-USD

Suppression of FX Volatility
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Suppression of Bond Market Volatility
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Bloomberg Barclays US Aggregate 
Corporate Avg OAS

Suppression of Investment Grade Credit Spreads
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Bloomberg Barclays US Corporate High Yield 
Average OAS

Suppression of Junk Bond/High Yield Credit Spreads
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NEGATIVE yielding bonds now exist

Over $11 trillion in 
Bonds have a 

negative yield.



Trigger Point for Instability
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Fragile
Financial 
system

Global Supply 
System Crashes

Global Demand 
System Crashes
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Global Fiscal Stimulus
Keynesian Economics
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Global Monetary Stimulus
Keynesian Economics
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Total Fiscal 
Stimulus

$8 Trillion*

Total Losses/Destruction
$30 Trillion*

The World Will See Significant Stimulus
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The Risk—are Expectations Reasonable?
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Velocity Of Money—a Serious Problem Before COVID-19
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The longest economic expansion ever…

….is also the WEAKEST economic expansion ever.

Stimulus Had Become Ineffective Before COVID-19



Meanwhile, Sovereign Debt Had Surged Before COVID-19
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Developed market debt 
has increased > 20%

Emerging market debt 
has increased > 200%



Stimulus Will Become Even More 
Ineffective After COVID-19
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Governments Cannot Tolerate Higher Rates
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Permanent Losses
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Source: Chris Whalen, Institutional Risk Analyst
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Permanent Losses



Canary In The Coal Mine
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European Banking System Teetering before COVID-19
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Germany’s 
biggest bank

France’s 
biggest bank

Spain’s
biggest bank

Italy’s
biggest bank

1985

1997

1990
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European Banks Distrust Each Other
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Eurozone is Broken
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ECB Effective Overnight Index

BNP Paribas back to 1997 price levels

Eurozone is Broken
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Emerging Markets’ 
currencies are very weak

Emerging Market Currencies are Breaking Down



EM vulnerable to USD shortages and foreign capital flight
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Turkey is Broken
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Hong Kong is Breaking Down



Australia is Vulnerable
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BNP Paribas back to 1997 price levels
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Canada is Vulnerable
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• Culmination of 70 years of Keynesian economics applied to global monetary and global
fiscal policies have created asymmetric risk-return opportunities across many markets

• Increasing dominance and importance of USD, and the USD reserve position has created
stressed funding positions across multiple currencies and debt markets

• Majority of investors cannot see these markets stresses, and this creates asymmetric
opportunities

• We favor long positions in USD, USD assets and volatility

• We favor short positions across non-USD currencies, and non-USD assets

Conclusion
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